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Currently  it  is  rumored  that  the  Spanish 
Reds  having  drained  their  territory  of  public 
and  private  treasure,  are  seeking  a  loan  abroad 
with  the  moral  assistance  of  the  leaders  of  cer- 
tain democratic  countries.  At  the  outbreak  of 
the  Civil  War  the  Bank  of  Spain  held  for  the 
Spanish  nation,  not  the  Government,  the  very 
respectable  sum  of  2,448,000,000  gold  pesetas, 
the  fifth  largest  gold  reserve  in  the  world.  At 
19.3  cents  per  gold  peseta  this  amounted  to  ap- 
proximately $489,000,000.  This  sum  together 
with  over  three  hundred  millions  of  private 
property  was  seized  by  the  Government.  Now, 
apparently,  the  stolen  funds  are  running  short, 
though  we  are  far  from  believing  that  Messrs. 
Negrin,  Largo  Caballero  and  Prieto  are  worry- 
ing about  their  individual  financial  futures. 

It  is  interesting  to  note  what  the  Reds  did 
with  the  gold  from  the  Bank  of  Spain.  The  use 
of  a  respectable  part  thereof  directly  affects  us 
as  American  citizens.  An  authority  has  sup- 
plied the  following  unchallenged  figures,  repre- 
senting distribution  of  the  Bank  of  Spain  funds 
as  of  January  1,  1938: 

Recipient  Gold  Pesetas 

Fernandez  Shaw,  London   11,000,000 

Alfredo  Palacios   16,000,000 

Antonio  Cruz  Marin,  London   34,000,000 

Feliz  Gordon  Ordas,  Mexico  City  ....  64,000,000 
Fernando  de  los  Rios,  Washington  ..  75,000,000 

Anonymous  or  unaccounted  for   100,000,000 

Luis  Arquistain,  Paris    194,000,000 

Alvaro  de  Albornze,  Paris   210,000,000 


Francisco  Mendez  Aspe,  Controller 

General    400,000,000 

Fourteen  shipments  of  gold  abroad, 

by  plane   350,000,000 

Deposits  in  Mont-de-Marsan, 

France    250,000,000 

Other  shipments  abroad,  largely  to 

Russia    663,000,000 


2,367,000,000 
Leaving  a  balance  as  of  January  1, 

1938  of    81,000,000 

The  individuals  mentioned  are,  except  as 
otherwise  noted,  Spanish  Red  diplomats.  The 
disproportionately  large  sums  sent  to  the  Loy- 
alist representatives  in  Washington  and  Mexico 
City  at  once  catch  the  eye.  What  were  they  sent 
for?  We  cannot  read  Negrin's  files,  but  evi- 
dence that  has  come  to  light  is  very  interesting. 
In  Mexico  apparently  the  Reds  got  cheated. 
Although  President  Cardenas  of  Mexico  is  a 
good  example  of  a  radical  in  office  and  has  pro- 
claimed himself  an  ardent  sympathizer  with  the 
Barcelona  regime,  he  was  not  above  sharp  deal- 
ing with  his  fellow  Reds. 

In  his  official  report  to  the  Mexican  Congress, 
Cardenas  noted  that  20,000  rifles,  28,000,000 
cartridges,  eight  batteries  of  field  artillery,  as- 
sorted motor  trucks  and  airplanes  had  been 
sent  to  the  Loyalist  armies.  The  inference  left 
was  that  Mexico  had  contributed  this  material ; 
actually  it  appears  that  Gordon  Ordas  paid  a 
pretty  penny  for  it,  loaded  on  confiscated  ships 
in  Vera  Cruz.    The  rifles  shot,  some  of  them. 


They  were  the  accumulation  of  twenty  years  of 
revolutionary  warfare,  collected  in  Mexican 
arsenals,  in  condition  from  poor  to  unusable. 
The  cartridges  were  so  old  that  the  caked 
powder  would  not  ignite.  The  cannon  rifling 
was  worn  and  two  batteries  were  of  obsolete 
88s,  with  no  shells  available.  The  airplanes 
were  outmoded  commercial  models,  too  slow  and 
too  clumsy  to  meet  Savioas  and  Heinkels  in  the 
air.    The  motor  trucks  were  newly  painted. 

The  Spanish  Reds  raged  when  they  unpacked 
the  cargoes.  Some  of  the  material  was  sent 
to  the  foundries,  as  scrap  steel;  the  best  of  the 
guns  were  given  to  the  home  guards  behind  the 
fighting  lines.  Gordon  Ordas,  his  ears  burning, 
made  a  trip  to  the  United  States  late  in  1937  to 
see  if  personal  shopping  would  improve  the 
quality.  Our  embargo  somewhat  hampered  his 
efforts,  though  he  was  ^'buying  only  for  com- 
mercial use,  for  delivery  in  Mexico."  President 
Cardenas  took  the  Spanish  gold  and  bought  him  - 
self new,  first-class  equipment  for  the  Mexican 
Army. 

Professor  de  los  Rios  is  an  astute  man.  The 
blanketing  of  the  United  States  by  Red  propa- 
ganda testifies  to  his  alertness  and  the  remark- 
able sedative  powers  of  Spanish  gold.  Since  the 
Spanish  Loyalist  embassy  is  foreign  territory 
immune  to  Congressional  investigation,  proba- 
bly we  shall  never  know  the  exact  use  the  Pro- 
fessor has  made  of  his  $15,000,000.  But  some 
indications  are  visible.  He  does  not  need  it  for 
living  expenses.  It  is  reliably  reported  that 
every  Spanish  citizen  in  the  United  States,  who 


owes  allegiance  to  the  Loyalists,  must  contri- 
bute ten  cents  weekly,  be  he  cigarmaker,  waiter 
or  relief  beneficiary.  $1,500  weekly  is  collected 
from  this  source,  enough  to  keep  even  a  Leftist 
Professor  in  the  style  to  which  he  was  not  ac- 
customed before  he  undertook  the  service  of  a 
workers'  government.  So  that  the  $15,000,000 
can  be  demoted  to  impersonal  ends.  What  can 
he  do  with  it?  Law  and  Presidential  proclama- 
tion prohibit  the  shipment  of  war  materials  to 
Spain.  To  be  sure,  the  Professor  had  these 
funds  before  the  proclamation,  as  well  as  since. 

You  remember  the  Mar  Cantabrico.  The  ship 
sailed  away  from  New  York  even  as  Congress 
was  rushing  through  the  neutrality  proclama- 
tion, with  workm.en  of  the  Soviet  commercial 
agency  in  Jersey  City  fastening  an  excess  load 
of  airplanes  to  her  decks.  That  cost  a  lot  of 
money.  The  ship  stopped  for  a  while  in  Vera 
Cruz  and  when,  disguised  as  an  English  mer- 
chantman, she  poked  her  nose  into  the  Bay  of 
Biscay,  there  was  ^he  cruiser  Canarias  waiting 
to  greet  her  with  shotted  guns.  Escorted  pris- 
oner to  Ferroll,  her  contents  proved  interesting, 
but  of  little  use  to  her  Nationalist  captors.  The 
material  was  of  the  poorest  quality,  worn  and 
obsolete.  Boxes  were  empty  or  filled  with  stones 
and  earth.  The  airplanes  were  junk.  The 
faces  of  the  captive  crew  were  a  study  when 
they  were  taken  to  view  the  cargo  for  which 
they  had  risked  their  lives  and  murdered  their 
captain  en  route.  With  one  accord  they  cursed 
the  Professor  and  the  Mexican  President. 

Some  3,500  Reds  have  gone  to  Spain  from  this 


country,  some  500  have  returned.  It  costs  about 
$200  per  man  for  the  trip,  and  while  the  usual 
voyage  is  via  France,  if  vv^e  know  our  diplomats, 
the  Red  in  the  Paris  embassy  is  not  paying  out 
any  m^oney  for  the  proteges  of  a  colleague. 
Something  over  $800,000  has  thus  been  invested 
in  fares  on  this  underground  raihvay,  v/hich 
still  functions.  Who  paid  the  fares?  They  do 
not  appear  on  the  reports  to  the  Department  of 
State  by  the  various  '^Friends  of  Democracy" 
operating  in  this  country.  It  has  been  repeat- 
edly charged,  and  remains  undenied,  that  the 
lecruits  are  supplied  with  false  Spanish  pass- 
ports by  the  Loyalist  Consul  General  in  New 
York.  The  records  of  the  steamship  companies 
would  make  interesting  reading. 

Then,  there  were  the  twenty  Bellanca  planes 
ordered  by  Air  France,  which  cost  $880,000, 
cash  in  advance.  These  planes  represented  an 
improvement  over  other  types  used  by  that  line, 
in  as  much  as  machine  gun  mounts  and  bomb 
racks  replaced  passenger  accommodations.  To 
be  sure,  the  Department  of  State  prevented 
their  shipment  and  they  have  since  crashed  in 
China;  but  the  bill  was  paid. 

And,  of  course,  publicity.  Printing,  ink,  en- 
graving cost  money,  even  when  part  of  the  cost 
of  mailing  can  be  foisted  on  the  American  tax- 
payer through  abuse  of  the  franking  privilege. 
The  Professor  is  saving  in  little  things.  And 
research  is  expensive,  particularly  when  it  turns 
up  such  evidence,  as  ''photographs  of  bombed 
Guernica"  that  are  pictures  of  Verdun  in  1917, 
and  cuts  showing  dead  children,  complete  with 


morgue  numbers  that  were  distributed  broad- 
cast to  American  newspapers.  The  Professor's 
staff  slipped  a  little  on  this.  They  should  have 
changed  the  numbers.  For  those  same  pictures 
appeared  before  our  horrified  eyes  when  Big 
Bertha  shelled  Paris. 

We  might  break  down  the  propaganda  fund 
in  terms  of  results.  Twenty  thousand  priests 
and  three  hundred  thousand  laymen,  exclusive 
of  General  Franco's  soldiers,  have  been  killed 
in  cold  blood  by  the  Spanish  Reds.  Americans 
are  a  warm-hearted  people,  indignant  at  out- 
rage and  oppression.  But  they  also  come  to 
believe  what  they  read  in  their  secular  press, 
day  by  day.  And  so,  day  by  day,  they  are  told 
that  Barcelona  represents  the  hope  of  world 
democracy,  that  Franco  is  the  butcher.  They 
read  appeals  from  '^intellectuals"  against  execu- 
tions that  never  take  place,  that  the  National- 
ists have  never  contemplated.  And  they  come 
to  believe.  This  is  a  great  victory  of  the  Pro- 
fessor, for  American  public  opinion  is  a  mighty 
weight  in  world  affairs.  Its  approval  smooths 
the  way  for  Negrin — and  Stalin.  If  he  had  spent 
the  entire  fifteen  million  to  delude  the  American 
public,  it  would  have  been  cheaply  spent.  Ex- 
cepting the  dead  clergymen,  as  spiritual  values 
which  the  materialistic  Professor  cannot  meas- 
ure or  comprehend,  the  consciousness  of  the 
murdered  Spaniards  has  been  wiped  from  our 
moral  slate  at  fifty  dollars  per  corpse.  A  dip- 
lomatic victory  that  even  Litvinoff-Wallach- 
Finkelstein  cannot  equal. 

March  19,  1938 


